AMENDED IN SENATE JUNE 18, 2003

SENATE BILL No. 503

Introduced by Senator Florez

February 20, 2003

Anr-acttoadd-Seection211674-9-te-the Public Reseurees-Cedeelating
te-environmental-gualityAn act to add Section 4979.9 to the Financial

Code, relating to consumer loans.

LEGISLATIVE COUNSELS DIGEST

SB 503, as amended, Florez—Envirenmental—qualitys—dairies
Consumer loans

Existing law imposes various restrictions on certain consumer loans
defined as “covered loans,” including prohibiting a covered loan from
including a prepayment fee or penalty after the first 36 months after the
date of consummation of the loan and requiring a specified disclosure
notice to be provided to a consumer before a covered loan is made.
Existinglaw provides that dlicensed person,” as defined, who violates
certain provisions regulating covered loans is deemed to have violated
that person’s licensing law.

This bill would authorize a licensed person, subject to the laws
regulating covered loans, to make consumer loans on the same terms
and conditions as any financial institution chartered under the laws of
the United States or any operating subsidiary of a federally chartered
financial |nst|tut|on
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H o rad ton.
Vote: majority. Appropriation: no. Fiscal committee:—yaes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECHON-1—Secton211649isaddedtetheRublic

SECTION 1. Section 4979.9 is added to the Financial Code,
to read:

4979.9. Subject to the provisions of this division, a licensed
person is authorized to make consumer loans on the same terms
and conditions as any financial institution chartered under the
laws ofthe United States or any operating subsidiary of a federally
chartered financial institution.

This section shall not be construed to gramy licensed person
10 the power or authority to make any particular loan or extension of
11 credit that it is not otherwise authorized by law.
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